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BIMB HOLDINGS BERHAD (No :  423858-X)


Notes 

1. Accounting Policies

The quarterly financial statements have been prepared in accordance with the provisions of the Companies Act, 1965 and the applicable approved accounting standards in Malaysia modified to comply with the principles of Shariah and similar to  those applied for in the annual financial statements.

2. Exceptional Items

There were no exceptional items for the quarter ended 30 June 2002.
3. Extraordinary Items

There were no extraordinary items for the quarter ended 30 June 2002.
4. Taxation


RM’000

Malaysian taxation for the year
40,734

Tax overprovided in respects of prior years
(3,350)


37,384

Transfer to deferred taxation
3,250


40,634

The effective rate of taxation of the Group is higher than the statutory rate of taxation due to losses of certain subsidiaries which cannot be set off against profits made by other companies in the Group as no group reliefs are available and high general provisions made in the accounts.

5. Profit/(loss) on Sale of unquoted Investments/Properties

There were no sales of unquoted investments and properties during the quarter ended 30 June 2002.

6. Purchase and Sale of Quoted Securities

There were no purchases or disposals of quoted securities by the companies in the Group that are not exempted by the Exchange.
Notes, continued

7. Changes in the Composition of the Group

There were no changes in the composition of the Group.

8. Status of Corporate Proposals

a)
Proposed revision on the utilisation of the Rights Issue Proceeds

The Securities Commission (“SC”) had on 10 June 2002 approved our application to revise the utilisation of the Remaining Proceeds raised from the Rights Issue amounting to RM239.29 million (“Remaining Proceeds”) and to extend the duration of the Company’s existing Employees’ Share Option Scheme (“ESOS). The Extraordinary General Meeting (“EGM”) was convened on the 20th August 2002 where the shareholders duly approved the proposal. The Remaining Proceeds were originally earmarked for the privatisation of the Government’s Housing Loan Division (“Privatisation Project”) and the construction of the Islamic Financial Centre (“IFC”).

The details of the proposal are as follow:


Approved

Utilisation
Approved

Revision


RM’ million
RM’ million

Construction of the IFC
188.80
-





Privatisation Project
50.49
-





Proposed subscription of new ordinary shares in Syarikat Takaful Malaysia Berhad
-
62.00





Proposed subscription in a proposed new venture capital company, BIMB Musyarakah Dua Sdn. Bhd. 
-
30.00





Proposed subscription of new ordinary shares BIMB Securities (Holdings) Sdn Bhd
-
23.00





Proposed shareholders’ advance to BIMB Securities (Holdings) Sdn Bhd

2.00





Proposed subscription of new ordinary shares in Islamic banking and Finance Institute Malaysia Sdn Bhd
-
2.40





Proposed subscription of new ordinary shares in Bank Islam Malaysia Berhad
-
100.00





Proposed subscription of new ordinary shares in Syarikat Al-Ijarah Sdn Bhd
-
15.00





Working capital for the Group 
-
4.89





TOTAL
239.29
239.29

Notes, continued

8.
Status of Corporate Proposals, continued

b)
ESOS

The Company’s existing ESOS which came into force on 21 August 1997 entails the offer of ESOS option to the eligible employees and Executive Directors (“Eligible Employees“) of the Company and its eligible subsidiaries (“BIMB Group”) to subscribe for new ordinary shares in the Company but up to ten percent (10%) of its paid-up share capital at any point in time. The ESOS is due to expire on 21 August 2002.

The Company proposal to extend the duration of the Company’s existing ESOS for another five (5) years from 21 August 2002 until 21 August 2007 was duly approved by the shareholders in the EGM held on the 20th August 2002.

c)
Capital Restructuring of BIMB Securities Sdn. Bhd.

On 28 February 2002, BIMB Securities (Holdings) Sdn. Bhd. (“BSHSB”), a wholly owned subsidiary of the Company, had entered into a conditional subscription agreement (“Subscription Agreement”) with BIMB Securities Sdn. Bhd. (“BSSB”), an 81.25% owned subsidiary of BSHSB, and Permodalan Nasional Berhad (“PNB”) for the proposed subscription by BSHSB and PNB of an aggregate 68,000,000 new ordinary shares of RM1.00 each in BSSB at par, in the following proportion :-


No. of shares
Subscription amount



RM

BSHSB
25,000,000
25,000,000

PNB
43,000,000
43,000,000


68,000,000
68,000,000

The approval from the Foreign Investment Committee has been obtained on 30th August 2002. The Company is in the process of finalising the above capital injection.

Notes, continued

9. Issuance or Repayment of Debts and Equity Securities

There were no issuance and repayments of debt and equity securities, share buy backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to date. 

10. Deposits and Placements of Financial Institutions and Debt Securities

Deposits and placement of financial institutions and debt securities of the Group are as follows : 

Items


June 2002
June 2001




RM ' 000
RM ' 000

Deposits from customers

· Mudharabah accounts deposits and  negotiable instruments of deposits

One year or less (short-term)

More than one year (medium/long-term)


7,944,793

62,924
7,033,086

48,674
















8,007,717
7,081,760













Deposits and Placements of Banks and Other Financial Institutions

One year or less (short-term)

More than one year (medium/long-term)


1,481,370

-
397,540

-
















1,481,370
397,540













Bonds and notes

· Secured

One year or less (short-term)

More than one year (medium/long-term)

· Unsecured

One year or less (short-term)

More than one year (medium/long- term)


-

-

-

-
-

-

-

-
















-
-













Subordinated term loan

· Secured

One year or less (short-term)

More than one year (medium/long-term)

· Unsecured

One year or less (short-term)

More than one year (medium/long- term)


-

-

-

-
-

-

-

-
















-
-













Notes, continued
11. Commitments and Contingencies

In the normal course of business, the Group makes various commitments and incurs certain contingent liabilities with legal recourse to its customers. No material losses are anticipated as a result of these transactions. 

Risk Weighted Exposures of the Group as at : 


June 2002
June 2001






Principal Amount

RM mil
Credit Equivalent Amount*

RM mil
Principal

Amount

RM mil
Credit 

Equivalent

Amount*

RM mil







Total  commitments  and contingencies
2,282.39
990.46
2,275.83
1,118.49

 *
The credit equivalent amount is arrived at using the credit conversion factor as per Bank Negara Malaysia circulars.

12. Value of Contracts Classified by Remaining Period to Maturity/Next Repricing Date (whichever earlier)

Items


Principal 

Amount

RM ‘ 000
1 month 

or less 

RM ‘ 000
1 month to 3 month

RM ‘ 000
More than 

3 month

RM ‘ 000

Total foreign exchange related forwards  and swaps contracts
376,763
124,475
140,793
111,495

Foreign exchange, interest rate and equity and commodity related contracts are subject to market risk and credit risk.

Market risk

Market risk is the potential change in value caused by movement in market rates or prices. The contractual amounts stated above provide only a measure of involvement in these types of transactions and do not represent the amount subject to market risk.  Exposure to market risk may be reduced through offsetting on and off-balance sheet positions.  

Credit risk

Credit risk arises from the possibility that a counter-party may be unable to meet the terms of a contract with the Bank. This amount will increase or decrease over the life of the contracts, mainly as a function of maturity dates and markets rates or prices.  

Notes, continued
13. Material Litigations

The Group is not aware of any material litigation or proceedings that might affect the position or business of the Group.

14. Segmental Reporting on Revenue, Profit and Assets :


Operating revenue
Profit/(Loss) before tax
Total Assets


Cumulative Quarter
Cumulative Quarter
Cumulative Quarter


30 June 2002
30 June 2001
30 June 2002
30 June 2001
30 June 2002
30 June 2001


RM ‘ 000
RM ‘ 000
RM ‘ 000
RM ‘ 000
RM ‘ 000
RM ‘ 000

Company
13,413
13,013
36,141
25,048
1,232,210
1,221,408

Banking
295,918
243,251
54,284
64,973
13,556,206
11,394,237

Takaful







- Within Malaysia
67,449
55,740
15,960
6,563
1,572,094
1,276,080

- Outside Malaysia
9,568
1,780
(3,776)
(2,448)
43,319
33,149

Capital Market
4,252
4,352
1,037
(4,260)
76,545
66,324

Property
27,500
3,153
(7,772)
2,921
84,928
106,277

Others
2,780
4,637
215
(711)
23,720
10,703

















Total
420,880
325,926
96,089
92,086
16,589,022
14,108,178

Consolidated adj.
(89,301)
(32,005)
(17,489)
(21,689)
(1,186,026)
(1,591,806)

















Grand Total
331,579
293,921
78,600
70,397
15,402,996
12,516,372









Segmental Reporting on Financing Analysed by their Economic Purposes :



30th June 2002
30th June 2001



RM ‘ 000
RM ‘ 000

Agriculture

262,615
314,671

Mining & Quarrying

37,666
79,491

Manufacturing

1,323,657
901,921

Electricity, Gas & Water

517,141
350,592

Construction

702,886
470,477

Real Estate 

61,483
1,326

Purchase of Landed Property

2,000,347
1,647,401

(of which  :-   Residential

(1,386,971)
(1,152,810)

                      Non-Residential)

(613,376)
(494,591)

Transport, Storage & Communication

155,708
138,051

Finance, insurance and business service

259,365
98,916

Purchase of Securities

163,493
132,443

Purchase of Transport Vehicles

298,641
170,844

(of which  :-   Passenger Cars)

(5,066)
(6,907)

Personal Use

292,856
477,260

Purchase of Consumer Durables

48,545
15,577

Wholesale, Retail Trade, Restaurants & Hotels
235,474
87,522

Community, Social & Personal Services

2,170
51,319

Others

669,036
1,305,154

Total

7,031,083
6,242,965

Notes, continued
15. Comparison with the Immediate Preceding Quarter’s Results

For the fourth quarter ended 30th June 2002, the Group registered a profit before tax and zakat amounting to RM23.23 million as compared to RM20.19 million for the third quarter, an increase of 15.06% over the third quarter's profit before tax and zakat. The increase was mainly due to the write back of provision for diminution in value of investments. 

16. Review of Performance

The results of BIMB Holdings Berhad and its major subsidiaries were: -


Profit before Zakat and Taxation


4th Quarter Ended

30/06/2002

RM million
3rd Quarter Ended

31/03/2002

RM million
2nd Quarter Ended

31/12/2001

RM million
1st Quarter Ended

30/09/2001

RM million

BIMB Holdings Berhad
8.78
6.89
15.42
5.05

Bank Islam Malaysia Berhad
33.48
17.05
23.16
(7.50)

Syarikat Takaful Malaysia Berhad
7.44
1.90
2.99
1.77

BIMB Securities Sdn. Bhd.
(0.42)
0.09
0.36
0.29

Bank Islam (L) Ltd.
(19.82)
0.88
5.22
0.75

Syarikat Al-Ijarah Sdn. Bhd.
(4.01)
(5.12)
(0.55)
1.91

17. Subsequent material events

There were no material events subsequent to the end of the period reported that have not been reflected in the financial statement for the said period.

18. Seasonality and Cyclicality of Operations

The Group’s operations were not subjected to any seasonality or cyclicality.

19. Current Year Prospects

This note is not applicable for the current fourth quarterly report.

20. Explanatory Notes

This note is not applicable for the current fourth quarterly report.

Notes, continued
21. Dividend

The Board of Directors wishes to recommend for the approval of the shareholders at the Company’s Annual General Meeting to be convened, a first and final dividend of 5.00% less 28% taxation amounting to RM20,266,740 for the financial year ended 30th June 2002 (Year 2001: 4.25% less 28% taxation amounting to RM17,226,729). The gross and net dividend per share are 5.0 sen and 3.6 sen respectively (Year 2001 : 4.25 sen and 3.06 sen).


If approved, the dividend will be paid to the shareholders at a date to be announced later.

By Order of the Board

NAZLAN OZIZI IBRAHIM (MIA 1826)

SAIFUL NIZAM YASIN (LS 06929)

Joint Secretaries

Kuala Lumpur

16th September 2002











